
Report prepared by MST Access, a registered business name of MST Financial Services Limited ABN 54 617 475 180 AFSL 500 557. 

mstaccess.com.au   1

Elevating the Marenica Resource

Marenica Resource grows 31%: EL8 has delivered the Marenica Resource
upgrade flagged in its March quarterly. Infill drilling of the areas identified at
the prior update has added 12.6Mlb to lift the Marenica MRE 31% to 52.8Mlb
U3O8 at 180ppm. This builds on the February update that essentially
doubled the Resource grade. Focus now turns to boosting the Indicated
component of Marenica for inclusion in mining studies. EL8 continues to
execute methodically against a clear growth plan.

Building the development case: The Resource upgrade reinforces
Marenica’s position as a key pillar of EL8's Namibian development portfolio,
sitting alongside the Koppies Project. The combined Namibian Resource
base now stands at 116Mlb U3O8, reflecting material scale in an established,
pro-uranium jurisdiction. Work will continue to expand and upgrade the
broader Resource base ahead of mining studies, which will also incorporate
results from the ongoing U-pgrade™ pilot plant test work.

U-pgrade™ remains the key catalyst: Bulk samples excavated from across
the Marenica Resource area have been selected to cover a range of
lithologies, grades and gangue minerals. These are now being processed
through the company’s U-pgrade™ pilot plant in Namibia. Results from this
work, expected next quarter, remain the key potential re-rating event for EL8.
Successfully demonstrating the effectiveness of the U-pgrade™ process will
unlock significant value in EL8's extensive Resource base. 

Investment Thesis
An emerging new player: With multiple large-scale projects across two
proven uranium mining jurisdictions and a processing route set to transform
its capital and operating costs, EL8 is positioned to deliver uranium pounds
into a global market that requires material volumes of new supply to satisfy
rapidly growing medium to longer term demand.

The world is turning to nuclear energy: Global support for nuclear energy
re-emerged post the Russian invasion of Ukraine. This has since been
amplified by widespread recognition that nuclear provides safe, reliable,
carbon-free, base load power and is thus a key enabler of emissions
reduction in electricity generation. With China leading new builds, a plan for a
US nuclear resurgence now in place, and plant life extensions and reversals
of phase-outs occurring across the Europe and Asia, uranium demand growth
is well underpinned over the medium to longer-term. 

Valuation & Risks: A$1.00 (was $1.06)
We apply an updated A$3.10/lb EV/lb multiple (hard-rock sector average -
was A$3.50/lb) to the latest Resource (including Marenica update). The lower
Resource multiple offsets the Resource growth lowering our valuation slightly
to $1.00. Key risks for the company include commodity price, processing risk,
and project funding.
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Elevate Uranium (EL8) has built a substantial Resource
base across Namibia and Australia. Its Marenica project is
set for continued Resource growth ahead of a 2026
scoping study, with Koppies also targeting a study this
year. In Australia, drilling results are pending from the high-
grade Angela project. Key to unlocking value for the
company is its U-pgrade   beneficiation process. This
delivers a significant grade uplift and mass reduction to ore
for processing, materially lowering capital and operating
costs across the project pipeline. A pilot plant is now
operating in Namibia. With its large-scale asset base and
transformative processing capability, EL8 is positioned to
deliver low-cost uranium into a market where supply
shortfalls underpin a robust pricing outlook. 

Valuation A$1.00 (from A$1.06)

Current price A$ 0.23
Market cap A$106M
Cash on hand A$34M

Upcoming Catalysts / Next News

Period
Q3 2026 U-pgrade  pilot plant results
H2 2026 Marenica Resource Upgrade
2026 Koppies & Marenica Scoping Studies

Share Price (A$)

Source: FactSet, MST Access

NEED TO KNOW
Marenica Mineral Resource lifts 31% to 52.8Mlb U3O8

Namibian portfolio now 116Mlb U3O8; global Resource base
173Mlb 

U-pgrade™ pilot plant results anticipated next quarter are
expected to be a key catalyst for the stock
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Financial Summary
Figure 1: Financial Summary - Elevate Uranium

Source:  MST, EL8



Report prepared by MST Access, a registered business name of MST Financial Services Limited ABN 54 617 475 180 AFSL 500 557.

mstaccess.com.au   3

Delivering the Upgrade: Marenica Resource +31%
EL8 has delivered the additional Marenica Resource expansion flagged at the earlier update reported
in February. The total Marenica Resource now stands at 134.5Mt at 180ppm for 52.8Mlbs U3O8. The
current increase is driven by the inclusion of growth areas previously excluded from the Resource due
to wide spaced (300m) drilling. This has since been infilled to a standard supporting Resource
classification, giving confidence in the continuity of mineralisation across Marenica.

Contained metal has risen by ~12.6Mlb (+31% from 40.2Mlb), while grade eased marginally to 180ppm
(from 185ppm). With four rigs continuing to drill, the focus at Marenica now shifts to converting the
Inferred Resource to Indicated to underpin its inclusion in mining studies.

The global shift back towards favouring nuclear power is set to drive a sustained multi-year
tailwind for uranium producers. EL8 has large-scale assets in proven jurisdictions with
potentially transformational processing set to unlock significant value. We see it as a leading
beneficiary of broader uranium market trends with a number of near-term catalysts set to
deliver this value.

Additional key points
Marenica Resource now also with meaningful basement component: Calcrete
palaeochannels host the bulk of the Marenica Resource (73%) however, the component within
the weathered basement is also meaningful at (27%). Management interpret this as being formed
by the same carnotite-precipitation process, with sub-vertical structures and calcite veining
channelling mineralised groundwaters into the basement rock. This basement hosted uranium,
also evident at Koppies and Namib IV, is a less systematically explored host. As such it provides
a strong potential growth avenue alongside the more well understood palaeochannel
mineralisation.

Shallow and open-pit amenable: Mineralisation extends roughly 9km north-south and up to 9km
east-west, sitting at or near surface across the shallower western half and extending to >100m
locally in the east. The deposit is very amenable to a low-strip, largely free-dig open pit. This is
set to position it well for a low capital intensity mining start-up and favourable operating costs.

Marenica testing ongoing at U-pgrade™ pilot plant: Bulk samples excavated from test pits
spread across the updated Resource area have been selected to cover the range of lithologies,
grades and gangue minerals. These are being run through the U-pgrade™ pilot plant. Results
from this work will provide key operational parameters for use in scoping study economics. Initial
results from the pilot plant work are expected in next quarter, this remains the key catalyst for
EL8, central to unlocking the significant value on offer across its extensive Namibian Resource
base. 

Figure 2: Namibian Resource base

Source: MST, EL8
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Valuation: A$1.00 - Derisking U-pgrade  to drive
near term upside 
EL8 holds one of the largest Resource bases across the junior uranium sector. The U-pgrade  pilot
plant results are set to transform the intrinsic value of this extensive in ground inventory.  Currently the
company is trading on one of the lowest EV/lb valuation ratios in the sector. We see this changing as
EL8 proves up the performance of U-pgrade , continues to grow its Resource, and delivers initial
mining studies on its core projects.

We value EL8 on an EV/lb Resource multiple of A$3.10/lb (down from the prior US$3.50/lb). This is the
average of its hard-rock uranium peer group (excluding NexGen which trades on an outlier >A$35/lb
multiple). We incorporate Koppies, Marenica, Angela and Napperby in our valuation. We exclude the
other Australian deposits (Walbiri, Bigrlyi, Fitton) where work has been more limited. On this basis we
estimate a value for EL8 of A$1.00, down from A$1.05, with the lower Resource multiple offsetting the
increased total Resource following inclusion of the expanded Marenica Resource. 

Figure 3: EL8 Namibian Project Area Figure 4: Marenica Resource outline

Source: EL8 Source: EL8

TM

TM

TM

Figure 5: EL8 Valuation 

Source: MST
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EL8 stands out against its ASX listed peers as among the cheapest on an EV/lb basis. We see this as
setting the stock up to perform extremely well as the U-pgrade  pilot plant delivers results. This will
transform the economics of the EL8 Resource base and should see the stock begin to re-rate towards
sector multiples. 

Catalysts
Successful Pilot Plant test program: The U-pgrade  pilot plant is operating in Namibia. The
process will involve treatment of 60t of ore, extracted from a number of Marenica and Koppies
test pits covering a range of lithologies, grades, and gangue material. Results are anticipated
from Q3 2026, these will be key to demonstrating the commercial viability of the process and the
EL8 Namibian deposits.

Marenica Resource development: With ongoing infill drilling planned at Marenica, Resource
updates are likely to see upgrades with material brought into the Indicated category to support
ongoing studies. 

Marenica Scoping Study: EL8 will commence Scoping Study work on Marenica following the
pilot plant operations. Results from the pilot plant will be key inputs into the study, accordingly we
expect the study to be finalised by late 2026. This will be a key valuation marker for the project.

Drilling greater Koppies area, Resource growth: Ongoing positive results look set to support
growth in the Namib IV Resource beyond the maiden Resource reported in April 2026. Further
drilling at Hirabeb is planned over 2026, this looks highly likely to extend and upgrade the
10.2Mlb Resource given the extent of the palaeochannel that hosts this deposit. Following drilling
results that have intersected uranium in the weathered basement or granites beneath the Koppies
area deposits, depth extensions to these deposits also offer material Resource growth potential. 

Koppies Scoping Study: EL8 will commence Scoping Study work on Koppies following the pilot
plant results on Koppies ore. As with Marenica, results from the pilot plant work on Koppies ore
will be key inputs into the study. The Koppies study will be run largely in parallel with Marenica,
accordingly we expect the study to be finalised late-2026, this will be an additional important
valuation marker for the EL8 asset base.

Portfolio optimisation: The sale of the non-core Oobagaooma Project (WA project) early in
2026, highlights EL8's willingness to review its portfolio. We see the Namibian assets, Angela and
the recently acquired Napperby project from Core Lithium as core for EL8. Projects such as
Thatcher Soak in WA and the Energy Metals minority JV interests are unlikely to be a major
focus, as a result better value may be recognised through a divestment. 

Risks
Pilot plant results: Delivering attractive economics from EL8s lower grade Namibian deposits
rests heavily on the success of the U-pgrade process. If the pilot plant results disappoint, the
value of these deposits will be impacted. The current value being ascribed to these assets,
however, is well below the potential should the process prove successful, suggesting risk is more
to the upside.

Water: Securing sufficient and reliable supply of water is a risk in Namibia. The country has
expanded its desalination plant supply and water allocations available, but securing these
allocations will be key. The U-pgrade  process brings advantages here through reducing
process water requirements. 

TM

Figure 6: Peer Comparison - EV/lb Figure 7: Peer Comparison - lbs vs grade

Source: MST Source: MST
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Jurisdiction: Namibia is a stable country, with a long history of successful mining operations
without government intervention, but it is not without risk, albeit we see much lower jurisdiction
risk with Namibia than for most other African nations. 

Development risks: All exploration and development companies face timing, cost and approvals
risks as they advance projects and ultimately look to transition into production. While EL8's focus
remains relatively early-stage development work around its pilot plant, ahead of transitioning into
studies, any delays with project advancement will likely impact market sentiment towards the
stock.   

Funding: As an exploration and development company EL8 is not earning any revenue and will
likely remain reliant on the equity market to advance its projects. EL8 remains well funded for its
currently planned activity, however, as with all exploration and development companies, securing
funding as projects advance through development and into construction remains a risk for EL8. 

Commodity price: With a uranium focus, EL8 is exposed to movements in the uranium price.
Such movement can be expected to drive changes in the perceived value of its assets (both
positive and negative) and thus its share price. 

Processing Risk: EL8's key U-pgrade  process is at a pre-commercialisation stage of
readiness. Details on the exact nature and capabilities of this process are limited. We will look for
results from the pilot program as well as partnerships and development agreements to reflect
success on the pathway towards commercialisation. However, with U-pgrade  being at an early
stage of commercial development, delivering commercial success remains a risk.

Nuclear industry sentiment: The nuclear power industry is vulnerable to swings in public
perception and support. This is typically driven by major events such as Chernobyl and
Fukushima. Any such events would likely have an impact on the global resurgence in support we
are currently seeing for nuclear energy, this can have a significant impact on uranium demand as
we saw post the Fukushima-Daiichi incident.
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